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?An ounce of prevention is 
worth a pound of cure? .?  

      Benjamin Franklin  
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2018 will go down in history as a 
?Tale of Two Cities?, as investors 
were confronted with a series of 
contradictions. Unemployment 
ended the year at nearly a 
50-year low and wages have 
been rising, yet fears of a 
recession increased. Corporate 
earnings were strong but stock 
prices sank sharply and ended the 
year in correction territory. As we 
enter 2019, investors are now left 
to question whether solid 
fundamentals or growing 
uncertainty will control the 
movement of the markets. 

Except for about 10 days in 
February, 2018 was a relatively 
calm year until the fourth quarter. 

So, what happened in those last 
three months? Stocks might have 
reached unusually high levels at 
the end of the summer so it was 
not shocking to see some sort of a 
sell off . But the magnitude of the 
decline and the volatil ity of the 
fourth quarter were what was 
surprising.  

The markets faced a long list of 
concerns: rising interest rates and 
inf lation; concerns over slowing 
economic growth and trade 
disputes; fall ing oil prices; 
dysfunction in Washington; rising 
government debt; Central Bank 
policy shif ts; Brexit and Italian 
budget issues.

So, when faced with a list l ike this 
and the market volatil ity of the 
fourth quarter, it is easy to 
understand why investors want to 
something? . anything to respond 
to this. 

We think it is worth restating our 
overall investment philosophy 
and advice at Summit and what 
you can and should expect from 
us:

· Our investment advice is 
goal-focused and planning driven. 
This is sharply distinguished from 
an approach that is 
market-focused and current events 
driven, something you might 
experience watching CNBC ;

·  We do not forecast the 
economy, attempt to time the 
markets or predict which sectors 
will ?outperform? others over the 
next block of t ime. We are 
planners; not prognosticators; 

·    Once we have worked with a 
family to develop a plan and put 
it in place, we will infrequently 
recommend making signif icant 
portfolio changes unless your 
goals have changed ;
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· Our essential principles of 
portfolio management are based 
upon some foundational 
processes.  

- The performance of a 
portfolio relative to a 
benchmark index is 
largely irrelevant to 
long-term f inancial 
success 

- The only benchmark we 
should care about is the 
one that indicates you are 
on track to meet your 
f inancial goals and is 
based upon your planning 

- Risk should be measured 
as the probability that you 
will not achieve your 
f inancial goals 

· Portfolio management should 
always have the exclusive 
objective of minimizing that risk 

Going back to the list of market 
concerns, we think it is 
instructive to ask ourselves, 
?How many of those on the list 
can we actually control?? 

The answer is none. 

But there are certain things we 
can and should control in our 
planning: 

· Staying focused, committed and 
disciplined to your long-term 
goals; 

· Your investment portfolio 
allocation is one of the most 
important decisions you will 
make. Review it and make sure it 
is in l ine with your goals, risk 
tolerance and long-term 
planning; 

· Having a long-term view is 
essential ;

· If  you are at or near retirement, 
having a solid income plan that 
meets your expenses with 
reliable sources of income is 
essential;

· Having an investment plan that 
can reduce the potential for a 
large loss in your portfolio. This 
includes having an adequate cash 
position set aside for your 
expense needs and emergencies. 
A well-diversif ied portfolio will 
not keep you from having a down 
investment year but it can help to 
narrow the range of your 
portfolio outcomes;

· Keep as much of you make as 
possible. A tax eff icient plan 
helps you to achieve this goal; 

· Planning for unforeseen 
healthcare expenses and other 
risks ;

· Multi-generational legacy 
planning for your spouse and 
loved ones ;

Continuously acting on a plan 
normally leads to long term 
investing success and reaching 
your goals; while reacting to 
current events and the markets 
does not. 

As Jack Bogle, founder of the 
Vanguard Group, once famously 
said, ?Trees don?t grow to the 
sky.? If  you are concerned about 
your planning, your asset 
allocation and risk tolerance or if  
your goals have changed, we 
want to know about these issues 
and address any concerns you 
may have. 

We to thank you for your 
continued trust and support and 
for the opportunity to serve the 
f inancial and planning needs of 
you and your family. 

  

Here?s to a great 2019! 

 

Hal, Rob, Naumy, Ryan, Jennnifer, 
Geoff and Maryline  
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