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?Risk is not a number. Risk is not a 
benchmark. Risk is not underperforming 
your golfing buddy (but he is probably 
lying). Risk is the probability that you 
won?t have the money you need to do the 
things that matter most to you.? 

Daniel  Crosby  
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It seems impossible, but 10 years 
ago this month, the stock market 
plunged as Fannie Mae and 
Freddie Mac were taken over by 
the government and Lehman 
Brother went bankrupt. The pain 
was not l imited to a market slide 
that wiped out $3.4 tril l ion in 
retirement savings. The f inancial 
crisis brought plummeting home 
values, stagnant wages, a loss of 
job security and the start of a 
long era of low interest rates that 
has been challenging for savers. 

Fast forward to the end of 
September 2018. We have a stock 
market that is performing well 
and outperforming all other 
developed markets, interest rates 
are stil l historically low even 
though the Federal Reserve is 
starting to normalize rates (a sign 
of a strong economy), near record 
low unemployment and overall a 
strong economy with no 
recession in sight. 

Year to date; large, mid and small 
cap US stocks are all positive. 
Bonds are slightly negative as we 
have seen rising interest rates. 
International stocks are f lat and 
emerging markets are negative 
for the year. Even though we will 
undoubtedly see increased 
volatil ity in the markets. Trade 
talks, rising interest rates and 
geopolit ical concerns are all risks 
to the market and we are getting 
into the later innings of this 
economic recovery.  

The best way to reach your goals 
and manage the risk Daniel 
Crosby outlines above is through 
a well-diversif ied investment 
portfolio that address your 
short-term goals and allows you 
to invest for your longer-term 
goals. 

  

As we enter the 4th quarter of 
2018, now is a good time to think 
about your taxes for the year. The 
new tax law made several 
changes that will affect all of us 
when we f ile in April. One is the 
cap on state and local income 
taxes at $10,000. Another is the 
increase of the standard 
deduction to $24,000 for couples 
($26,600 if  you are over age 65). 

So, for some people, they will 
f ind that they will not itemize this 
next tax year. When you consider 
your charitable gif t ing for this 
year, this could become an issue 
where the amount you gif t is no 
longer deductible. 

There is some very good giving 
choice that will allow you to 
continue to make charitable gif ts 
and help you with your tax 
planning. We will review a few of 
these in this newsletter.     

Qual if ied Charitable Dist ribut ion 
(QDC) 

If  you are over age 70 ½  you will 
have to take a Required Minimum 
Distribution (RMD) for your IRA 
accounts annually. With a QDC, 
you can transfer up to $100,000 
per year per IRA owner to a 
qualif ied charity. This will allow 
you to make charitable gif ts up to 
$100,000 per year, reduce your 
taxable income without itemizing 
and satisfy all or part of your 
RMD. It can also help to avoid 
related Medicare premium 
surcharges due to a higher 
income. 

Donor Advised Funds (DAF) 

DAFs are charitable accounts set 
up in your name but held by a 
large non-prof it organization or a 
qualif ied charity (Schwab and 
Fidelity both have these types of 
accounts). You can donate cash or 
assets, such as appreciated 
securit ies or real estate, to fund 
your charitable causes and take 
an immediate tax deduction in 
the same year. You then make 
direct gif ts of the money in the 
account to qualif ied charit ies 
over subsequent years. With the 
new tax law, you can use a DAF to 
help maximize charitable gif t ing 
in years you plan to itemize on 
your taxes. Instead of giving 
$10,000 every year to charity, 
you could ?bunch? your 
deductions and give, say, $40,000 
to your DAF in one year. By 
bunching your deductions, you 
could itemize in that one year but 
stil l direct $10,000 a year to your 
selected charit ies and take the 
standard deduction in the 
following years. 

   

Donate Appreciated Assets 

You can avoid long term capital 
gains of up to 20%  by donating 
appreciated stock and property to 
charity. You will get the full 
market value of the appreciated 
securit ies as a tax deduction and 
the charity can sell the securit ies 
and not be liable for any capital 
gains either. Say you bought 
stock for $10,000 and it?s now 
worth $50,000. If  you donate the 
$50,000 of stock to a Donor 
Advised Fund and then make 
grant requests to charit ies, the 
full $50,000 can be given to 
charitable causes and you would 
pay no taxes on the $40,000 gain.  
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With the new tax law, there are 
many considerations to review 
when you look at your charitable 
gif t ing. This is the ideal t ime to 
be looking at moves you could 
make now that would manage 
your 2018 tax liability more 
effectively. 

Should have any questions on the 
most effective way to make 
charitable gif ts in your planning 
or if  you have any other 
questions about the management 
of your planning, please call us in 
the off ice and we will be glad to 
assist you with them.

 

One last thing to remember at 
this time of year - if  you are on 
Medicare, open enrollment 
begins October 15th and runs 
until December 7th. This is when 
you change your Medicare Part D 
Prescription Drug Plans, Medicare 
Part C (Medicare Advantage) 
plans and Medicare Supplement 
Plans.  

We thank you for your continued confidence and trust and for giving 
us the opportunity to serve your families f inancial and wealth 
planning needs. 

All our best! 

Hal, Rob, Naumy, Ryan, Jennifer, Geoff and Maryline 
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