
Page

Januar y 2017

Summar y and Commentar y

Rober t  Cucchiar o, CFP

Hal  POr t er , MBA

Par tner  

Par tner

4t h  quar t er  
2016

"All of us would be better investors if we 
just made fewer decisions.?                 

Daniel Kahneman
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2016 was a year that can best be 
described as a tale of two halves.

In the f irst half , there was an 
overwhelming amount of risk off  
sentiment as oil prices stumbled, 
China growth scares resurfaced, 
U.S. growth slowed and we had a 
signif icant sell off  in equities in 
the f irst quarter. However, in the 
second half  of the year, risk on 
sent grew as many of these 
factors stabilized or improved.

This past year will also go down 
as of the most eventful years for 
investors since the global 
f inancial crisis.  Investors 
experienced geopolit ical events, 
such as Brexit, an unexpected 
victory by Donald Trump in the 
U.S. presidential election and a 
resounding ?no? vote against the 
Italian referendum, all combining 
to increase market volatil ity.

In the end, equity markets 
demonstrated their resil ience 
and domestic, developed 
international and emerging 
markets all had f lat to positive 
returns for 2016.

Before we look at what we 
believe 2017 might bring us, we 
thought it would be worth 
reviewing the nature of our 
planning, advice and advisory 
services. 

It has been our experience that 
the most successful investing is 
focused upon client goals and 
driven by your long term plans; 
while most market and 
benchmark performance driven 
investing produces less than 
optimal results. Successful 
investing is based upon a plan 
and tunes out most of the ?noise? 
of the moment. Continually and 
randomly reacting to economic 
and market ?news? can result in 
less than optimal investment 
performance and can result in 
planning goals not being met. 

Most, if  not all, of our clients at 
Summit develop multi-decade or 
multi-generational plans. This 
would include retirement 
income, advanced education, 
eff icient tax and transfer, estate 
and legacy planning. We do not 
invest client assets based upon 
headlines from today or 
tomorrow. Rather, we work to 
align your investment portfolios 
to meet your well def ined and 
most important long term goals. 

We do not attempt to predict the 
economy or the markets. In fact, 
our crystal ball has been broken 
for some time. We do not believe 
anyone can consistently t ime the 
performance of the markets. 
Summit is a planning based f irm 
and we believe our highest value 
services are helping you to 
define and achieve the goals that 
are most important to you and 
your families and to make sure 
that you avoid overreacting to 
current markets events- both 
positive and negative- that might 
cause you to make a decision 
that will put your long term plan 
in jeopardy. 

"All of us would be better 
investors if we just made fewer 
decisions.?                 

Daniel Kahneman, Nobel Prize 
winning behavioral economist 
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The principles of our investing 
and client portfolio management 
can be summarized as follows:

- Performance of a portfolio 
relative to some market 
benchmark has litt le 
relevance in meeting your 
long term f inancial goals 
and objectives 

- The only real benchmark 
that matters is whether or 
not you are on track to 
meet your goals and 
objectives 

- We consider risk to be the 
chance that you will not 
achieve your goals 

- We invest and plan to 
minimize those risks to 
the greatest degree 
possible  

We believe successful investing 
and planning requires us to be 
rational in times of uncertainty. 
We know we will never have all 
the information we want and that 
we invest and plan in a mostly 
unknowable future. It is for this 
reason that we believe in the 
principles of long term investing 
that, more often than not, 
produce consistent long term 
rates of return and give you the 
greatest possibil ity of reaching 
your goals and objectives: 

- A focus on your goals and 
objectives and developing 
well def ined plans to 
reach them 

- Rational optimism based 
upon experience 

- Patience 
- Discipline 

Legendary investor and Chairman 
of Berkshire Hathaway, Warren 
Buffett, may have summed up the 
issues facing investors when he 
said ?Investing is simple but not 
easy.? By that he meant that 
diversif ication and long term 
time horizons both drive 
investment returns.

Diversif ication is one of the most 
effective ways to manage 
portfolio risk and create more 
consistent returns over time.  But 
investing, even though simple in 
concept, is not because human 
emotion weakens and heightens 
the pressures experienced by 
individual investors.

Many investors fall victim to 
impatience, performance chasing, 
short-termism, their emotions 
and a lack of risk management 
and, ult imately, these factors can 
lead to disappointing investment 
returns. 

Our Out look for 2017

2017 seems to bring uncertainty 
about potential policy changes 
and their long term implications. 
Over time, markets trends are 
typically determined by 
economic fundamentals, which 
we believe should be the focus of 
investment strategies in 2017.

The markets are expecting the 
following from the new 
administration: 

- Corporate and individual 
tax reform 

- Regulatory easing 
- Fiscal stimulus 
- Pro-business, Pro-capital 

and Pro-Growth policies  



Investment advisory services offered through Summit Wealth and Retirement Partners, a Registered Investment Adviser registered in the State of California. Custody, trading and support services provided to clients of Summit Wealth 
and Retirement Partners are offered by Charles Schwab & Co., Inc. (?Schwab?), Member FINRA/SIPC. Information contained herein is taken from sources believed to be reliable, but cannot be guaranteed as to its accuracy. It is for 
informational and planning purposes. Nothing herein shall be construed as an offer or solicitation to buy or sell any securities. Nor is it legal or accounting advice. Investing carries risks and expenses and involves the potential loss of 
investment. Past results are not indicative of future results. Please read the prospectus first should you decide to invest. Summit Wealth and Retirement Partners disclosure document ADV-Part I I  is available upon request.  

Summit Wealth & Retirement Partners is the marketing name for Summit Wealth & Retirement Planning, Inc., a California corporation 

The Trump administration comes 
in with no government 
experience and will have to learn 
on the job. The Republicans do 
control the House and Senate but 
gridlock in getting things 
accomplished and 
?disappointment risk? for the 
markets are stil l issues to watch 
as the markets may have gotten a 
litt le ahead of themselves.

Overall, we believe the equity 
markets will trend higher this 
year but with an increase in short 
term volatil ity. We stil l have a 
bias to domestic stocks over 
developed international and 
emerging markets.  Interest rates 
in the United States appear to 
have bottomed in early July 
2016. Expectations for higher 
growth and inf lation are likely to 
make interest rates move 
gradually higher. 

With higher expectations for 
inf lation, real assets (oil, metals, 
real estate) can provide an 
effective hedge against an 
increase in inf lation. 

Though investors and the 
markets will l ikely spend 
signif icant t ime and effort trying 
to determine what path the 
Trump administration will take, 
the reality is that actual change 
will take time.

 Signif icant risks will persist and 
we believe there is a good 
chance over the next 12 months 
that overly optimistic markets 
could be disappointed by the 
disconnect between campaign 
rhetoric and actual policy action. 

We believe now is the time to 
maintain your focus on your long 
term objectives and maintain a 
long term planning horizon and 
the fundamental pieces of our 
planning process and investment 
advice for our client families will 
continue in 2017 and beyond. 

As we ref lect on 2016 and look 
forward to 2017, we want to 
thank all of you for the 
continued partnership, trust 
and support you have 
shown us over the years. 
This past year was a bit of a 
milestone for Summit as it 
marked the 30th 
anniversary of our f irm.

 Many things have changed over 
this time, but the one thing that 
has remained the same is our 
commitment to providing the 
highest quality f inancial advice 
possible to our client families. 

We would like to thank you again 
for the trust and confidence you 
have shown us and here?s to a 
great 2017! 

All our best- 

Hal, Rob, Naumy, Jennifer, Mike, 
Maryline and Dominique
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